
OPEN HOUSE 
2021:

CANNABIS 
RETAIL 

APPLICATION

December 1, 2021



Merced has one retail cannabis permit 
available.

Applicants will be scored based on merit-
based criteria; the highest-scoring 
application will be presented to the 
Planning Commission for approval.

At this open house, Staff  will go through 
the changes from the 2018 application 
cycle, the updated requirements for 
submittal, and other updates.

Q&A will take place after the 
presentation.

WELCOME/OBJECTIVES



If  you are not present at the open 
house to ask a question, or think 
of  one after the meeting, send 
email questions to:

planningweb@cityofmerced.org

Or call:

209-385-6858

QUESTIONS

mailto:planningweb@cityofmerced.org


2021 Retail Cannabis Open House 12-01-2021 4

HISTORY

• Merced approved four permits in 2018 and 
a fifth in 2019, using a merit-based process

• One permittee has abandoned their permit

• Ordinance dictates that up to five permits 
are allowed and previous applications are 
no longer usable

• Applications will be accepted starting on 
January 10, 2022.

• The application period will end on 
January 31, 2022.



PROCESS
• Application Submittal

• Phase 1 Review

• Phase 2 Fees & Live Scans

• Background Checks

• Merit Scoring

• Highest-Scoring Application

Presented to Planning Commission at

a Public Hearing
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TAX/FEE CHANGES
• Medicinal Retail Tax Reduced from 4% to 2%

• Inspections reduced to 2/year; annual fee reduced

from $22,741 to $7,907 (subject to annual CPI

update)

• Background check fees now scale to the number

of  owners, also applies to ownership

modifications. Current fee is $1,617.20 (subject to

annual CPI update)
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A. LABOR PEACE AGREEMENT: 
Mandatory if  5+ employees.

B. QUALIFIED LIST: 
1 year retention.

C. BUSINESS PARK: 
Suitable for all cannabis business types.

D. THOROUGHFARE COMMERCIAL: 
Suitable for retail dispensaries.

E. DISPENSARY HOURS:
Until 10pm.

F. STAFF:
To begin enforcement of  points given 
during merit process.

NEW FOR 2022 CYCLE
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G. LOCAL OWNERSHIP PRESERVATION:
If  an application receives points for local
ownership, the City will reject modifications
that would reduce local ownership below the
level it received points for. Would not apply
retroactively to existing permittees.

H. CLEAN-UP:
Outdated regulations stating what to do
regarding the Qualified Applicant List that was
established on September 20, 2018, have been
removed.

NEW FOR 2022 CYCLE, CONTINUED



APPLICATION 
CHECKLIST

• The application 
packet at a glance

• Useful upon 
completion/prior 
to submittal



INFORMATION ON THE 
BUSINESS

PRIMARY POINT OF 
CONTACT 
INFORMATION

SITE PLAN 
REQUIREMENTS

LIST OF OWNERS & 
PERCENTAGES OF 
INTEREST



•OWNERSHIP 
AFFIDAVITS

•APPLICANT 
SIGNATURE



SIGNATURES

• BLUE INK

• WET
SIGNATURES

• LETTER OF 
AUTHORIZATION 
FOR LLCs



•BUSINESS 
OPERATIONS 
AND SECURITY 
PLAN



DETAILED DESCRIPTION OF OPERATIONS



•SUPPORTING 
DOCUMENTS 
FOR MERIT-
BASED CRITERIA

•ADDITIONAL 
INFORMATION
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REMOVAL OF CRITERIA

A. Business open >5 hours per day

B. Proposal shows how all products meet 
State testing requirements

C. Proposal participates in web-based 
public safety application

MERIT-BASED CRITERIA UPDATES



NEW CRITERIA

A. Applications more than 1,000 feet 
from an existing retail dispensary     
(1 pt.)

B. Applications with >30% local 
ownership (2 pts.)

C. Applications with >50% local 
ownership (2 pts.; cumulative with B)

CRITERIA UPDATES, CONTINUED



REALLOCATION OF POINTS
(REDUCTIONS FROM PREVIOUS)

A. Security Measures now 0-3 
points (-1 possible)

B. Discretionary points from 
Selection Committee now 0-14 
points (-6 possible)

CRITERIA UPDATES, CONTINUED
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REALLOCATION OF POINTS
(+1 EACH)

A. At least one owner is a military veteran

B. Is a Disadvantaged Business Enterprise 
per USDOT

C. Promotes/incentivizes local hiring

D. Ownership residence in County of  
Merced

E. Ownership residence in City of  Merced

CRITERIA UPDATES, CONTINUED





CITY OF MERCED 
CANNABIS WEBTOOL



• 1. Click “Departments”
• 2. Hover to “Planning Division”
• 3. Click “Cannabis Businesses”

www.cityof
merced.org

3

2

1





Cannabis Business Use Table – 20.44-1



Example of Property 
within General 

Commercial Zone (C-G) 
and Outside School 
Sensitive Use Buffer 

(1000 Ft)



Example of Property 
within Thoroughfare 

Commercial Zone (C-T) 
and Within 600-Foot 
Sensitive Use Buffer 



Example of Property 
within Heavy Industrial 
Zone (I-H) and Outside 
600-Foot Sensitive Use 

Buffer 



City 
Center
W. 16 St to 
W. 19th St & 
MLK Jr Wy 
to O St



Example of Property 
within Central 

Commercial Zone (C-C) 
and Adjacent to the City 

Center



TIMELINE

August 4, 2021

• PC Public Hearing 
and 
Recommendation

September 20, 2021

• City Council 
Public Hearing 
and 1st Reading of  
Draft Ordinance

October 2021

• City Council 2nd

Reading of  
Ordinance

November 2021

• Ordinance 
Becomes Effective
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January 10, 2022

• Application Period for 
Dispensaries Opens

January 31, 2022 

• Application Period for 
Dispensaries Closes



If  you are not present at the open 
house to ask a question, or think 
of  one after the meeting, send 
email questions to:

planningweb@cityofmerced.org

Or call:

209-385-6858

QUESTIONS

mailto:planningweb@cityofmerced.org
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